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'OATH OR AFFIRMATION'

1, Donwid K. Gross | , swear (or affim) that, to the best of
"my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Global Equity Holdings « L.L.C. _, as
of _December 31 ,20_03 ___, are true and correct. [ furthar swear (or sffirm) that

peither the company ROT any partner, proprietor, principal officer or director has agy propmtuy mmat in suy account
clessified solaly as that of a cuntomer, except a5 follows:

——
AN

sznumrt' .
M/MA Grig - JMer Bex, [Resiomn ™

- : Njwy; gbub'lic —— :
AMY DIETEMAN

Thiy(:;v;”r.tc u c;:;w (cbeck all.aznlicable hoxes) NOTARY PUBLIC OF NEW JERSEY

®) S ent of Finansial Conditios, MY COMMISSION EXPIRES JULY 30, 2007

(c) Sutement of Income (Loas).

{d) Ststement of Changes iv Finsncis| Condition.

(e) Statsment of Changes in Stockbolders’ Equity or Partaers’ or Sole Provmtnf!' Capiral..

(f) Statemept of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Ngt Capital.

(b) Compuustion for Determination of Reserve Roquirements Pursusat to Rule 15:3-3

(i) Information Relating to the Possession or Control Requirements Usder Rule 1Sc3.).

() A Recoxciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3+3 aad the
Computasion for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Recorncilistion between the audited and uneudited Statements of Financial Cosdition with tospect to methods of

. consclidation, :
() Anp Osth or Affirmation.
(m) A copy of the SIPC Suppiemental Report,
(B) A reportdescribing any roaterial inadequacies found to exist or found to have existed since the dm ofthe previons sudit.
(o) Indepundeat Audftor’s Report om Internal Control.
*For caudlrla;u of confidential treatment of certain portions of this filing, see section 240.1 70-3(¢) (3.
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INDEPENDENT AUDITORS' REPORT

To the Member
~ Global Equity Holdings, L.L.C..
Lebanon, New Jersey

We have audited the accompanying statement of financial condition of Global Equity Holdings, L.L.C. as of December 31,
2003 and the related statements of operations, changes in member's equity, and cash flows for the year then ended that you
are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of Global Equity Holdings, L.L.C.'s management. OQur responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Global Equity Holdings, L.L.C. as of December 31, 2003 and the resuits of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
information contained in Schedules I and II is presented for purposes of supplemental analysis and is not a required part of
the basic financial statements, but is supplemental information required by Rule 17a-5 under the Securities Exchange Act
of 1934. * Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a

A_QmLe\i e €5 iy LUP

LAZAR LEVINE & FELIX LLP

Morristown, New Jersey
February 10, 2004
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GLOBAL EQUITY HOLDINGS, L.L.C.
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2003
- ASSETS -
ASSETS:
‘Cash and cash equivalents - including $10,423 in money market funds (note 2) $ 13,991
Prepaid expenses 1,040
TOTAL ASSETS 15,031
$ 15,031
- LIABILITIES AND MEMBER'S EQUITY -

LIABILITIES:
Accounts payable and accrued expenses to non-customers 3 3,700
Due to Dunbar Capital Management, L.L.C., affiliate (note 4) 1,137
TOTAL LIABILITIES 4,837
MEMBER'S EQUITY 10,194
) 15,031

The accompanying notes are an integral part of this financial statement.
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GLOBAL EQUITY HOLDINGS, L.L.C.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2003

REVENUE:

Fees from affiliate - Dunbar Capital Management, L.L.C. (note 4)

Placement fee
TOTAL REVENUE

EXPENSES:
Accounting fees
Auditing fees
Professional fees
Legal fees
Insurance
Telephone and internet expenses
Dues, subscriptions and seminars
Miscellaneous
TOTAL EXPENSES

INCOME FROM OPERATIONS
INTEREST INCOME - OTHER

NET INCOME

The accompanying notes are an integral part of this financial statement.

Lazar Levine & Felix LLp

Certified Public Accountants & Business Consultants

18,988
6,000

24,988

1,769

8,700
3,679

350
380
1,625
2,435
- 154

19,092

5,896

72

5,968
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GLOBAL EQUITY HOLDINGS, L.L.C.
- STATEMENT OF MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2003

MEMBER'S EQUITY, AT BEGINNING OF YEAR $ 10,226
Net income 5,968
Distributipn to member (6,000)

MEMBER'S EQUITY, AT END OF YEAR | $ . 10,194

The accompanying notes are an integral part of this financial statement.

Page 4.
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GLOBAL EQUITY HOLDINGS, L.L.C.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS:

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income , $ 5,968
Adjustments to reconcile net income to net cash
provided by operating activities:
Changes in operating assets and liabilities:
Prepaid expenses ‘ (215)
Accounts payable and accrued expenses to non-customers - 50
Due to Dunbar Capital Management, L.L.C. (2,483)
Total adjustments to net income (2,648)
Net cash provided by operating activities ' 3,320
CASH FLOWS FROM FINANCING ACTIVITIES:
Distribution to member , (6,000)
‘Net cash (used in) financing activities (6,000)
(DECREASE) IN CASH AND CASH EQUIVALENTS ' (2,680)
Cash and cash equivalents, at beginning.. of year 16,671
CASH AND CASH EQUIVALENTS, AT END OF YEAR $ 13,991
The accompanying notes are an integral part of this financial statement.
Page 5.
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GLOBAL EQUITY HOLDINGS, L.L.C.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

ORGANIZAION AND NATURE OF BUSINESS:

Global Equity Holdings, L.L.C. ("Global"), a single member limited liability company, was formed on
May 22, 2000 in the state of New Jersey and began operations on January 9, 2001. Global is a broker-
dealer registered with the Securities and Exchange Commission and the State of New Jersey, and is a
member of the National Association of Securities Dealers, Inc. ("NASD") and provides administrative
services for investment managers and financial institutions and assistance in maintaining client relations.

Global does not carry security accounts for customers, execute trades, or perform custodial functions
relating to customer securities and, accordingly, is exempt from the provisions of the Securities and
Exchange Commission rule 15¢3-3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Income Taxes:

Global is a limited liability company. Accordingly, the accompanying financial statements do not
include a provision for Federal or state income taxes. Taxes, if any, are the responsibility of the sole
member.

Cash and Cash Equivalents:

Global considers all highly liquid investment with original maturities of less than three (3) months from
date of purchase to be cash equivalents.

Fair Value of Financial Information:

As of December 31, 2003 the carrying amounts of cash and cash equivalents, and accounts payable and
accrued expenses approximate fair value because of the short-term maturities of these items.

Revenue Recognition:

Fees from affiliate represent reimbursements of overhead expense and are recognized as revenue when
incurred.

Placement fees are recognized as revenue when earned.

Lazar Levine & Felix LLp Page 6.
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NOTE 2

NOTE 3

NOTE 4

GLOBAL EQUITY HOLDINGS, L.L.C.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

New Accounting Pronouncements:

Effective January 1, 2003, Global adopted FASB Interpretation No. 45, “Guarantor’s Accounting and-

Disclosure Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of Others,” that
is applicable prospectively for guarantees issued or modified after December 31, 2002 for initial
recognition and measurement provisions. This Interpretation elaborates on the disclosures to be made by
a guarantor about its obligations under certain guarantees that it has issued. It also clarifies that a

- guarantor is required to recognize at the inception of a guarantee, a liability for the fair value of the

obligation undertaken in issuing the guarantee. This new Interpretation does not have any impact on
Global’s operating results and financial position for the vear ended December 31, 2003.

NET CAPITAL REQUIREMENTS:

Global is subject to the Securities and Exchange Commission Uriform Net Capital Rule (rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the applicable
exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1). As of December 31, 2003, Global had net capital of $8,946
which was $3,946 in excess of its required minimum net capital of § 5,000 . Global's net capital ratio was
S4t01, :

RELATED PARTY TRANSACTIONS:

The sole member owns a fifty percent (50%) interest in Dunbar Capital Management, L.L.C. (“Dunbar”).
Based on a reimbursement agreement, Dunbar reimburses Global for a pro rata amount of Global’s
overhead expense based on the time spent by Global in performing services for Dunbar. Global’s revenue
from Dunbar was $18,988 for 2003. Global owed Dunbar $ 1,137 as of December 31, 2003,

Lazar Levine & Felix LLp Page 7.
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GLOBAL FQUITY HOLDINGS, L.L.C.
SUPPLEMENTAL INFORMATION
REQUIRED BY RULE 17a-5 OF
THE SECURITIES AND EXCHANGE ACT QF 1934
AS OF DECEMBER 31, 2003
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GLOBAL EQUITY HOLDINGS, L.L.C.
SUPPLEMENTAL INFORMATION -SCHEDULE I

AS OF DECEMBER 31, 2003

Computation of Net Capital Under Rule 15¢3-1 of the Security
Exchange Act of 1934

TOTAL MEMBERS' EQUITY _ S 10,194
Deductions and/or charges:
Non-allowable assets: v
Prepaid expenses (1,040)
Sub-total of deductions and/or charges : (1,040)

Haircut on proprietary positions and commitments:

(2%) haircut of cash in money market funds (208)
Sub-total of haircut on proprietary positions and commitments (208)
NET CAPITAL | $ 8946
Aggregate Indebtedness
Accounts payable and accrued expenses to non-customers _ S 3,700
Due to Dunbar Capital Management, L.L.C., affiliate 1,137
TOTAL AGGREGATE INDEBTEDNESS $ 4,837

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Minimum net capital required (.0667 of aggregate indebtedness) $ 323
Minimum dollar requirement | 5,000
Net capital requirement (greater of minimum net capital or dollar requirement) 5,000
EXCESS NET CAPITAL $ 3,946
Excess net capital at 1000% (net capital, less 10% of aggregate indebtedness) o $ 8,462
Percentage of aggregate indebtedness to net capital | 54.07%
Ratio: aggregate indebtedness to net capital S4to1

There are no material difference between the computation of net capital computed on Schedule 1 and as
reported by Global Equity Holdings, L.L.C. in part II-A of its revised Focus report as of December 31, 2003.

Page 8.
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GLOBAL EQUITY HOLDINGS, L.L.C.
SUPPLEMENTAL INFORMATION -SCHEDULE U

AS OF DECEMBER 31, 2003

Statement of non-allowable assets:

$ 1,040
Prepaid expenses
$ 1,040
Statement of haircut on proprietary positions and commitments:
2% haircut of cash in money market funds $ 208
$ 208
Page 9.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL REQUIRED
BY SEC RULE 17A-5 FOR A BROKER-DEALER CLAIMING AN

EXEMPTION FROM SEC RULE 15¢3-3

To the Member
Global Equity Holdings, L.L.C.
Lebanon, New Jersey

In planning and performing our audit of the financial statements and supplemental schedules of Global Equity Holdings,
L.L.C. (“Global™) for the year ended December 31, 2003, we considered its internal control in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure, ‘

- Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC), we have made a study of the
practices and procedures (including tests of compliance with such practices and procedures) followed by Global that we
considered relevant to the objectives stated in- Rule 17a-5(g)(1) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and the procedures for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because Global does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by Global in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons _
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the board of Governors of the Federal Reserve System

The management of Global is responsible for establishing and maintaining an internal accounting control structure and the -
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments.

by management are required to assess the expected benefits and related costs of internal control structure policies and

procedures and of the practices and procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SEC's above mentioned objectives. Two of the objectives of an internal

contro! and the practices and procedures are to provide management with reasonable, but not absolute, assurance that -
assets for which Global has responsibility are safeguarded against loss from unauthorized use or disposition, and that

transactions are executed in accordance with management's authorization and recorded properly to permit the preparation

of financial statements in accordance with generally accepted accounting principles. ‘Rule 17a-5(g) lists additional

objectives of the practices and procedures listed in the preceding paragraph.

65 Madison Avenue + P.O. Box 2138 + Morristown, NJ 07962-2138 + Tel: 973-267-1414 Fax: 973-326-9157
Other Offices:
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INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL REQUIRED
BY SEC RULE 17A-5 FOR A BROKER-DEALER CLAIMING AN
EXEMPTION FROM SEC RULE 15¢3-3
(CONTINUED)

Because of inherent limitations in any internal control or the practices and procedures referred to above, error or fraud may
occur and not be detected. ‘Also, projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. '

Our consideration of the internal control would not necessarily disclose all matters in the internal control that might be
material weaknesses under the standards established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that errors or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal control, including control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this -
report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that Global's
practices and procedures were adequate as of December 31, 2003 to meet the SEC's objectives. :

This report is intended solely for the information and use of management and the Securities and Exchange Commissior,

National Association of Securities Dealer, Inc. and other regulatory agencies, that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not mtended to be, and should

not be, used by anyone other than those specified parties.
Lozon Lejme & Tollix LLP

LAZAR LEVINE & FELIX LLP

Morristown, New Jersey
February 10, 2004
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